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Abstract

The research clarifies that a letter of credit is a contract in which the bank
commits itself to pay the price of goods in cash or accept drafts upon the
delivery of documents from the source, in full compliance with the pre-
agreed terms.

The study affirms that it is permissible to engage in documentary credits
within banks in light of the form described by Sheikh al-Fayyad. It is
considered one of the essential banking services provided by banks
today.

The significance of the research lies in the fact that there is no legal
prohibition preventing the bank from acting as a guarantor and making a
commitment to the seller. Additionally, it is permissible for the bank to
charge a commission for the services it provides, as this is considered a
fee for legitimate work.

The research concludes that there are different types of letters of credit:
export letters of credit, import letters of credit, and final and irrevocable
letters of credit. It also highlights the parties involved in this banking
service provided by the bank to the client.

Keywords: Judgment, Letter of Credit, Documentation, Legal
Extraction, Shari'ah.
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almasdar

* alquran alkarim.

1. aliaietimadat almustandiatu, muhyi aldiyn ‘iismaeil ealam aldiyn,
almaehad alealamiu lilfikr

al'iislamii, algahirati, tal, sanat 1417h-1996m.

2. aigtisadna, dirasat mawdueiat bialnazar ‘iilaa almadhahib
alaigtisadiat lilmarkisiat walraasmaliat wal'iislam fi 'ususiha alhadithat
watafasiliha, muhamad bagir algirdu, muasasat ma yurid allah aleulum
al'iislamiata, aleiragi, alnajafa, tal, sanatan 1424h.

3. alnamudhaj fi manhaj alhawkamat al'iislamiat algayimat ealaa 'asas
alhakimiat lilah taealaa, alshaykh alfayad.

4. buhuth fighiatun, min muhadarat alshaykh husayn alhali, eiz aldiyn
bahr aleulumi, muasasat almanari, ta4, bidun tarikhi.

5. albank alearabiu fi al'iislami, muhamad bagir alsadra, ‘iiedadu:
lajnat altahqgiqg almusharik lilmutamar alealamii lil'iimam alshahidi,
markaz al'abhath waldirasat altakhasusiati, rayiys altahriri, tal, sanat
1425h.

6. albunuk al'iiliktruniat ghayr almubasharat waltatbiqi, eabdallah
muhamad altayaar, dar almanzili, alrayad, ta2, sanat 1414h.

7.albank, muhamad ashaq alfayaad, dar alkafil , aleiraqi, karbala’,
sanat 2018m.

8. altamwili, muhamad mahmud almakawy, almuasasat aleamatu, tal,
sanat 2010m.

9. dawhat min janat algati alramadii, dia' eadnan alkhabazifii, dar
al'awlia'i, bidun tabeat kharayiti.

10. shamil fi mushaghal niran al'iislamiati, mahmud eabdalkarim
‘ahmad 'iirshid, dar alnafayis lilnashr waltawziei, al'urduni, ta2, sanat
1427h-2007m.
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11. alshaykh alfayaad eumq alfigh wal'akhlag hasanu, musaa alsafari,
maktabat almalik fahd alwataniat 'athna’ alnashri, algatifi, tal, sanat
1438h-2017m.

12. alshuyue fi almhmmt, alshaykh husayn alfadili, tagdim hasan
al'amin, dar alsafwati, bayrut- lubnan, tal, sanat 1427h-2006m.

13. alsihah taj allughat alearabiat, ‘abu nasr ‘iismaeil bin hamaad
aljawharii alfarabi (t 393hi), tahqiq '‘ahmad eabd alghafur eatar, dar
aleilm lilmalayin - bayrut, ta4, sanat 1407h- 1987m.

14. 'adawat alsukuk walbunuk al'iislamiat liltanmiati, ‘ahmad shaeban
muhamad ealay, dar alfikr aljamieii, al'iiskandiriati, tal, sanat 2013m.
15. eaqd almurabahat bayn alfigh al'iislamii waltaeamul lishakhsika,
muhamad alshahaat alfarisi, dar alnahdat alearabiati, algahirati, sanat
1406h-1986m.

16. aleamaliaat walturuq almuhasabiat alhadithatu, khalid ‘amin eabd
allah, dar wayil lilnashri, eaman, ta2, sanat 2000m.

17. figh albunuk tgryraan libahth alshaykh muhamad bagar alayrwani,
yusif ‘ahmad al'ahhisayiy, muasasat ‘'um alquraa walnashri, tal, sanat
2002m.

18. figh nar alnuqudu, muhamad alsinda, maktabat fadak, masarat
srur, tal, sanat 1428h-2007m.

19. lisan alearbi, muhamad bin makram bin ealaa, 'abu alfadali, jamal
aldiyn aibn eadui al'ansarii alrrwyfeaa alfarigaa (t 711hi), dar sadir,
bayrut, ta3, sanati1l414 h.

20. muhasabat ‘"iiraniat tumathal fi aldaw' mkhrjaan ean hayyat
alkhadamat almaliat walmurajaeat waldawabit almaliat al'iislamiati,
husayn muhamad samhan, musaa eumar mubarki, dar almasafat
lilnashr waltawzie waltibaeati, eaman, ta3, sanat 1435h-2014m.

21. almadkhal 'iilaa 'asasiaat alaiqgtisad altahlili, 'tismaeil muhamad
hashim, dar alnahdat alearabiati, bayrut, ta2, sanat 1986m.

22. almueamalat almaliat almueasirat fi alfigh al'iislamii, muhamad
euthman shibir, dar alnafayis lilnashri, al'urduni, ta6, sanat 1427h-
2007m.
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23. altaeamulat fi alfigh al'iislamii, eabaas eali kashif alghita‘a,
muasasat kashif alghita' aleami, gim.

24. minha alsaalihina, alsayid 'abu algasim almusawiu alkhuyiy,
muasasat alkhuyiy al'iislamiati.

25. nubdhat mukhtasarat ean hayat alshaykh alfayadi, shabakat kutub
alshiyeati, bidun kharayiti.

26. alnizam alagtisadiu fi al'iislami, mabdayuh wa'ahdafuhu, ‘ahmad
aleasaal, fathi eabd alkarim, maktabat wahbata, algahirati, sanat
1994m.
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Sources

* The Holy Quran.

1. Bank Management, Reality and Practical Applications, Sadiq
Rashid Al-Shammari, Al-Kitab Press, Baghdad, no date.

2. Documentary Credits, Muhyiddin Ismail Alam Al-Din,
International Institute of Islamic Thought, Cairo, 1st ed., 1417 AH
- 1996 AD.

3. Our Economy, an objective study that critically and researches
the economic doctrines of Marxism, capitalism and Islam in their
intellectual foundations and details, Muhammad Bagqir al-Sadr,
Bagiyatullah Foundation for the Dissemination of Islamic Sciences,
Iraq, Najaf, 1st ed., 1424 AH.

4. The Model of the Approach to Islamic Governance Based on the
Sovereignty of God Almighty, Sheikh al-Fayyad.

5. Jurisprudential Research, from the Lectures of Sheikh Hussein
al-Hilli, 1zz al-Din Bahr al-Ulum, al-Manar Foundation, 4th ed.,
undated.

6. Interest—Free Banking in Islam, Muhammad Baqir al-Sadr,

prepared and investigated by: the investigation committee of the
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World Conference of the Martyr Imam al-Sadr, the Martyr al-Sadr
Center for Specialized Research and Studies, 1st ed., 1425 AH.
7. Islamic Banks between Theory and Practice, Abdullah
Muhammad al-Tayyar, Dar al-Watan, Riyadh, 2nd ed., 1414 AH.
8. Banks, Muhammad Ishaq al-Fayyadh, Dar al-Kafeel, Iraq,
Karbala, 2018 AD.

9. Banking Finance, Muhammad Mahmoud Al-Makkawi, Modern
Library, 1st ed., 2010.

10. Doha from the Paradise of the Ghareeb, Diaa Adnan Al-
Khabbaz Al-Qatifi, Dar Al-Awliya, no edition or date.

11. Al-Shamel in the Transactions and Operations of Islamic
Banks, Mahmoud Abdul Karim Ahmed Irsheid, Dar Al-Nafayes for
Publishing and Distribution, Jordan, 2nd ed., 1427 AH - 2007 AD.

12. Sheikh Al-Fayyadh, Depth of Jurisprudence and Nobility of
Morals, Hassan Musa Al-Saffar, King Fahd National Library during
publication, Qatif, 1st ed., 1438 AH - 2017 AD.

13. Shiites in Afghanistan, Sheikh Hussein Al-Fadhli, presented
by Hassan Al-Amin, Dar Al-Safwa, Beirut — 2006 AD.

14. Sukuk and Islamic Banks, Tools for Achieving Development,
Ahmed Shaaban Muhammad Ali, Dar Al-Fikr Al-Jami’i,
Alexandria, 1st ed., 2013 AD.
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15. Sukuk and Islamic Banks: Tools for Achieving Development,
Ahmed Shaaban Mohamed Ali, Dar Al Fikr Al Jami’i, Alexandria,
1st ed., 2013. 16. The Financing Industry in Islamic Banks and
Financial Institutions, Samer Mazhar Qantaqji, Dar Abi Al Fida’
International Publishing, Distribution and Translation, 2nd ed.,
2015.

17. Guarantee in Islamic Jurisprudence, Ali Al-Khafif, Institute of
Arab Research and Studies, Modern Technical Press, 1971.

18. Murabaha Contract between Islamic Jurisprudence and
Banking Transactions, Muhammad Al-Shahat Al-Jundi, Dar Al-
Nahda Al-Arabiya, Cairo, 1406 AH — 1986 AD.

19. Banking Operations and Modern Accounting Methods, Khaled
Amin Abdullah, Wael Publishing House, Amman, 2nd ed., 2000
AD.

20. Jurisprudence of Banks, a report on the research of Sheikh
Muhammad Bagir al-Ayrawani, Yousef Ahmad al-Ahsa’i, Umm al-
Qura Foundation for Investigation and Publishing, 1st ed., 2002.
21. Jurisprudence of Banks and Money, Muhammad al-Sand,
Fadak Library, Surur Press, 1st ed., 1428 AH - 2007 AD.

22. Lisan al-Arab, Muhammad ibn Makram ibn Ali, Abu al-Fadl,
Jamal al-Din ibn Manzur al-Ansari al-Ruwaifi’i al-Ifrigi (d. 711
AH), Dar Sadir, Beirut, 3rd ed., 1414 AH.
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23. Accounting for Islamic banks in light of the standards issued
by the Accounting, Auditing and Controls Organization for Islamic
Financial Institutions, Hussein Mohammed Samhan, Musa Omar
Mubarak, Dar Al-Masirah for Publishing, Distribution and Printing,
Amman, 3rd ed., 1435 AH - 2014 AD.

24. Introduction to the Basics of Analytical Economics, Ismail
Mohammed Hashim, Dar Al-Nahda Al-Arabiya, Beirut, 1986 AD.
25. Introduction to Economic Theory in the Islamic Approach,
Ahmed Mohammed Abdul Aziz Al-Najjar, Dar Al-Fikr, 1st ed.,
1973 AD.

26. Islamic Banks, Theoretical Foundations and Practical
Applications, Mahmoud Hussein Al-Wadi and Hussein Muhammad
Samhan, Dar Al-Masirah for Publishing and Distribution, Amman,
4th ed., 1433 AH - 2012 AD.

27. Contemporary Financial Transactions in Islamic Jurisprudence,
Muhammad Uthman Shabir, Dar Al-Nafayes, Jordan - 2007 AD.
28. Contemporary Financial Transactions, Wahba Al-Zuhayli, Dar
Al-Fikr, Damascus, 3rd ed., 1427 AH - 2006 AD.

29. Banking Transactions in Islamic Jurisprudence, Abbas Ali
Kashif al-Ghita, Kashif al-Ghita Foundation, Qom.

30. Minhaj al-Salihin, Sayyid Abu al-Qasim al-Musawi al-Khoei,

al-Khoei Islamic Foundation.
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31. A Brief Biography of Sheikh al-Fayyad, Shia Books Network,
no edition or date.
32. The Economic System in Islam, Its Principles and Objectives,
Ahmed Al-Assal, Fathi Abdul Karim, Wahba Library, Cairo, 1994.
33. Money and Banking, Mahmoud Hussein Al-Wadi, Hussein
Muhammad Samhan and Suhail Ahmad Samhan, Dar Al-Masirah
for Publishing and Distribution, Amman, 1st ed., 1431 AH - 2010
AD.

34. Agency in Sharia and Law, Muhammad Redha Abdul Jabbar
Al-Ani,
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